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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading
Long 4

Tonight’s Research Points

e RUT has closed down 7 days in a row, but that does not mean it is necessarily about to
bounce.

Short-term Outlook

The Bottom Line
The Aggregator is bullish. With evidence mixed, the market volatile, and no new supporting

evidence triggering tonight, I am not fond of the setup.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
September 6, 2022 20-low. Up day. Then gap up % new 201 [1-4 days Bullish 2.80% -1.80% -3.40%
September 6, 2022 1% drop before US-only 3-day weekend |1-4 days Bearish -3.00% 1.20% 2.30%
Active - Long Term
August 23, 2022 10ema breadth collapse 1 month Bearish
August 16, 2022 SPX goes from < 15% above 50 to > 90%|1-6 months |Bullish
August 15,2022 SPX 50-day %b crosses over 100 1-50 days  [Bullish 4.90% -4.35% -8.80%
August 1, 2022 NY SE Up Issues % > 70% 3 straight days|1-80 days  |Bullish 9.85% -4.72% -11.90%
June 13, 2022 Inverse Zweig Breadth Collapse 1-3 months |Bearish
May 2, 2022 Worst 6 Months with Jan-April selling [1-6 months [Bearish
March 14, 2022 Fed Hawkish / QE done int term Bearish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
September 6, 2022 [SPY gap > 0.75%. Close dn > 1%. < 200 |1 day Bearish

The Evidence

The market struggle continued on Tuesday. The SPX closed down 0.4%, the NASDAQ dropped
0.7%, and the Russell 2000 lost 1.0%. Breadth was negative with the NYSE Up Issues % coming
in at 32% and the Up Volume % at 31%. NYSE total volume rose some from Friday’s level.

The market just can’t put in a decent bounce lately. And the selling sure feels overdone, so | was
quite surprised to see the Quantifinder post a rare blank on Tuesday afternoon. | will note that
while SPX and NDX posted small gains last Thursday, the Russell 2000 is now down 7 days in a
row. | decided to examine past instances where RUT closed down 7 days in a row and under the

200ma.
RUT closes down for exactly the 7th day in a row and < 200ma.
Buy on close. Sell X days later. $100k/trade. 1988 - present.

X | i AL aw | Al At st Atas M | e

Days AT Trades| Trades |Trades FICELE Trade Trade Trade Trade Ratio e
10| -7,499.79 16 7 5 43.75| 10,353.42| -812780| 382241| -3850.74 0.55 077 458.74
9| -5,5951.85 16 7 5 43.75| 8,72256| -5325840( 3,78211| -3590.74 1.05 0.81 -373.87
8 -10,374.25 16 7 9 43.7%| 6,826.82| -9,045.00( 4,114.14| 435253 0.95 0.74 -648.39
7|-15994.14 16 8 2 50.00 5,169.92 §,258.90 342507 -542434 0.63 0.63 -999.63
6| -25,491.14 16 8 2 50.00 5,100.37 | -13,8594 .40 3,068025| 537164 042 048 -185570
5|-24,82215 16 8 ] 50.00 7,197.83 | -10,603.60 2,951.25| -5,054.02 0.45 0.45 -1551.38
4 -35,041.37 16 8 ] 50.00 3,52891|-15109590( 1,871.42| 525155 0.30 0.30| -2,1%0.0%
3| -10,882.31 16 8 g 50.00 | 10,6843 793034 3,348.04| -4706.33 0.7 0.7 530.14
2 224302 16 9 7 56.25| 13,725.03| -7684.9 3,100.49| 431834 0.72 0.93 -140.19
1| -3,893.40 16 9 7 5625 423074 -367935( 1,139.74| -2021.53 0.55 0v2 -243.34

If you were hoping that 7 consecutive down days put the market so oversold that it “had” to bounce,
well, these results would be disappointing. Winners to losers has been basically 50/50 but the
losers have been substantially larger. Below is a look at all the instances and their 4-day results.
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RUT closes down for exactly the 7th day in a row and < 200ma.
Buy on close. Sell 4 days later. $100k/trade. 1988 - present.

IDate/Time

1/30/1990
2/5/1990
4/24/1990
4/30/1990
8/6/1990
8/10/1990
9/21/1990
9/27/1990
4/4/1994
4/8/1994
0/27/1994
10/3/1994
7/27/1998
7/31/1998
8/27/1998
9/2/1998
10/2/1998
10/8/1998
9/18/2001
9/24/2001
7/16/2002
7/22/2002
6/13/2006
6/19/2006
10/9/2008
10/15/2008
8/2/2011
8/8/2011
9/28/2015
10/2/2015
12/21/2018
12/28/2018

Signal

Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell
Buy
Sell

Price

$152.62
$156.89
$158.36
$158.09
$149.01
$150.84
$133.74
$126.18
$247.04
$254.68
$253.08
$254.78
$433.16
$419.75
$366.10
$352.65
$349.71
$310.28
$411.66
$303.79
$407.27
$379.65
$672.72
$680.76
$500.65
$502.36
$767.19
$650.96
$1,090.65
$1,114.05
$1,292.09
$1,337.92

%o Profit

2.80%

-0.17%

1.23%

-5.65%

3.09%

0.67%

-3.10%

-3.67%

-11.28%

-4.34%

-6.78%

1.20%

0.34%

-15.15%

2.15%

3.55%

Run-up
Drawdown

$2,796.85
($6.55)
$448.01
($599.45)
$3,026.21
$0.00
$14.94
(55,841.54)
$3,623.88
$0.00
$1,200.80
($23.70)
$0.00
(£3,084.30)
$636.09
(£8,252.79)
$0.00
($13,064.40)
$430.76
($9,205.68)
$1,957.55
($7,982.10)
$4,454.80
($420.32)
$16,725.95
($6,513.27)
$783.90
($15,109.90)
$2,129.40
($1,093.82)
$4,938.78
($1,938.09)

Quite a few sizable declines in the mix here. The average drawdown over the 4-day period for all
18 instances was 4.6%, and the average run-up was 2.7%. In other words, volatility was high. With
50/50 odds and SPX and NDX not posting 7 down days in a row, I am not including this on the

active list tonight. I just thought it was worth some discussion.

| have updated the Agaregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without any new studies being added tonight, the green Aggregator line inched above zero.
Positive readings mean expectations are for upside over the next over the next few days.
Meanwhile the black Differential Line is also above zero. The positive Differential Line reading
means that SPX is oversold versus recent expectations. So expectations are positive and SPX is
oversold. This is considered a bullish configuration. Bullish configurations are visible on the chart
whenever both lines close above zero. Therefore, the Aggregator formation turned long at the
close.

Based on the current mix of active studies, short-term expectations are set to remain slightly
positive on Wednesday afternoon. Of course this could easily change if additional bearish evidence
emerges. Meanwhile, the Differential Pivot will be 3966.76 on Wednesday. That is 1.5% above
Tuesday’s close. Therefore, SPX will need to close up at least 1.5% on Wednesday to flip from
oversold to overbought vs recent expectations.

So the Aggregator is bullish. But evidence is mixed, and there is no new evidence tonight
supporting the idea of a bounce. | would have expected to see more bullish evidence with the
market seeming so oversold. Perhaps the lack of it is a sign of danger in itself. Volatility is high
and tonight’s study suggested there could be more volatility to come in the next few days. Overall,
this is not a setup that | am excited about. I’ll see what unfolds on Wednesday before considering
new index positions for Thursday or Friday.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 9/6 — neutral
The intermediate-term outlook was last updated in the 9/6/22 Letter. It can be found in the most
recent weekly letter on the website.

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

T-1/3 @ $17.19 (bought @ limit)
VZ - 1/3 @ $41.30 (bought @ limit)
New

T-1/3 @ $16.79 (buy @ limit)

VZ -1/3 @ $41.10 (buy @ limit)

Broad Market Large Cap CBI - 4(T-2, VZ-2)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

T — Buy 1/3 Catapult position @ $16.719 LIMIT. From the Catapult section above, this is the
2" of up to 3 possible lots of T.

\VVZ — Buy 1/3 Catapult position @ $41.10 LIMIT. From the Catapult section above, this is the
2" of up to 3 possible lots of VZ.

Current Open Trade Ideas

Symbol Entry Date Entry Price] Current Price] % Gain/Loss|Notes
T(1/3) 9/6/2022 $17.19 $16.79 -2.33%| Catapult
VZ(1/3) 9/6/2022 $41.30 $41.10 -0.48%|Catapult
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http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/current-weekly-letter/
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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